K.N. GUTGUTIA & Cao.
CHARTERED ACCOUNTANTS

Independent Auditor’s Report

To the Members of IGL CHEM International USA LLC

Report on the Audit of the Financial Statements

Opinion

1.

We have audited the accompanying financial statements of IGL CHEM INTERNATIONAL USA
LLC (“the Company”), which comprise the Balance Sheet as at 31 March 2023, the Statement of
Profit and Loss (including other comprehensive income), the Statement of Changes in Equity and
the Statement of Cash flows for the year then ended, and notes to the financial statements, including
a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Companies Act, 2013 (“the Act”) read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended (‘Ind AS’) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at 31

March 2023, and its loss, its total comprehensive loss, its cash flows and changes in equity for the
year ended on that date.

Basis for opinion

3.

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

4.

As informed to us, there is no information other than the financial statements. Consequently, in our

opinion, the reporting requirement under SA 720 “The Auditor’s Responsibilities Relating to Other
Information” are not applicable.

Responsibilities of Management for the Financial Statements

8,

The Company’s Board of Directors is responsible for the preparation of these financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
Ind AS and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
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K.N. GUTGUTIA & Cao.
CHARTERED ACCOUNTANTS

preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

7.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements. Our responsibility is to express an opinion on these
financial statements based on our audit.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing our
opinion on whether the Company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.
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1ICL CHEM Internatlorial USA LLC

BALANCE SHEET AS AT MARCH 31, 203

{(Amt in Rs laichs)
= As al Asal
Mok N March 31, 2023 March 31, 2022
ABBETS
(1) NON-CUHRENT ASSTTS:
{a) Property, Plasd end Egquipiment 2 092 g7
09 075
(2) CURRENT ASSETS:
(@) Inventories 3 7788 3015
(b) Financia! Asses
() Trade receivabies 4 39194 nsn
(1) Cash and cash equivalents - 7,54 506
{v') Other current assels fi nmn 2088
i, 50717 771.51
TOTAL ASSETS S08.00 7206
EQUITY AND LIABILITIES
BEQUITY:
(#y  Equity Share capital 7 12700 1200
(h)  Othor Bquity 7A {445.88) 27957
(318.58) 15257)
LIABTLITIES:
CURRENT LLARITITLES:
() Pinarciul Liabilitios
(i} Trade peyables 8 813,74 91286
(i} Other Financial Liabilities g 13,23 1198
826,97 24 83
EERSs o o —
TOTAL EQUITY AND [IABILITIES 308.09 TN
Summary of significant scrounting pohicler 1
Thve accompumying notes are an integral par of the financal stlomenis.
N TERMS OF OUR REPURT OF EVERN DATE
POR KN GUTGUTIA & C0O.
CHARTERED ACCOUNTANITS For and on behalf of the Board
Firm Registration Number: 341538
: ? i
BR GRYAL I s LS. Bhurtia vhif Dharmssh Yashsant
PARTNER Director
M. NOI21T2
FLACE-NOIDA (UR




IGL CHEM Intemational USA T1C

Statemvent OFf Profit & Loss For The Year Ended March 31, 2023

(Amk in K lakhs)

Parbiculars Note Year ended Yiear ended
Mo, March 37, 2023 March 31, 2022
Ravenue [rom operations i} 143150 243545
Other income 1 o "
Untal Revenug 145150 243555
Fxpenses:
Prrchage of Stock-in-Trade 5 | 41952 %2365
Change in Inventories of fnished goods, work-in-progess 13 {43.34) .
wrd Stock-in-trade
Emplavee benefit expanses e 16687 15780
Prgreciation and smortigation expuets 15 45 024
Other mepuriscs gL 3564 5143
Total Expenses 1L57TEM 25450
Profiy (Loss) before exceptional fems and tax {147.24] {10256
Excephional Tems (Pet)
frofil/ (Loss) befare tax (147 A4 (119,56}
Tt Fapori:
- Current Tax . -
Tt wgrbior yenrs . -
Profit/ (Loss) for the year _ (147.44) {108.56)
OTHER COMPREHENSIVE INCOME
A (1) T that will ned be piertmsstied to Profisor Loss
{1 Iniame tax relating to Stess tiat will mot be veclassiind 1o Pralior Liss
B {3) Teenis Piat will be reidasified 10 Profitor Loss [18.87) {491}
(1) Tricusnce tan pelating bo ibmms falwill be recdicssliiod 1o Profit on Loss

OTHER COMPREHENSIVE iNCOMIY (LOSS) FOR THE YRAR - {18.57) (.51}
TOTAL COMPREH FANSIVE INCOME (ECSS) FOR THE YEAR = [166.31) ‘ (11447
Barning per Equity share basks dfated {fn Raj} 2 T e =178

Surtacy of stplificant sasaunting palicees

1

The acompanying ntes are an ivczagral part of Lhe financial siterants.

I TEEME OF QUR REFORT OF BVEN DATE.

FOR K N GUTGUTIA & CO,
CHARTERED ACCOUNTANTS
flrm Registeation Number H41532
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B Al 3_;@ _{5"‘"" iz
PARTINER ;
M. NO12173

PLACE -NOIDA (UF)
DATE : May 24, 2023

Foor el oo hehalk of the Bonrd

12 1 -

Ly 1\9

LS Blartia Huz-:a armesl Tashwant
Dlireytow

DirecinT



PR angang

g i R ..wﬂ... ity ; ._ e T
s M ...n.. . ]
ﬂ..-f.f.ll— .aﬁﬁhﬁ%
o ; TEgThE Sl s e g vang
paeing, 8

78 TG Te Pl iy SEAVANTICLLY CRITR YD
WEIH VIIADIND N 5T

AN Pl R ERCER W 0 ST N

T & ooy - go s (i e 2e s Netdandunr agy

_l_mmﬂa.bl [T B (] “ ——— T TR R s.ii
e R T T ey iy AR S
] B (L1511 . S b (1] F s
] 0 el Trimel BT T T B AT ForTe
_m.z T I O ] E:..ﬂuﬁ.ﬂ...ﬂn
i S e [y T T Eih@dﬁ
e = Gl — fendl T i TERC ¢ (i ¥ o aseeeg
ERE -.-.-_H
| dmgpi{asiry ) Ao
[ TR BTy " :
Wi a3 Fmuary r__.n__n-_ﬂ.ﬂ.__.
] ety oy L =
Ansengug Dby | enpding prr sz -
_l__n_ﬁ.-u [ i

Aaimleg datflis & ]

it e T G T oy %
£ : i i
- o o . e | h-laﬂ—nwml.ﬁi..s.ﬂciﬂgl\p
_ | - P S 1 S B e s
i - EFR 3 -
FEEE AR 2 sy g Siugeogisg A v pasad g2 byt
116 10 8 daurpeg Hapny sadaey 3 hkaba b o L | gt e gy (0 i S aomepey _ 3 i
R R ] X S
j&n = o L= tai e (2 |
1 ¥ f | whr- el
il fary { s 1 e o _
; | | Aneuena g sy e mur dynba Pogic sl s meeos
L OO Y G T A
; g = 1k
0T ey sk g | igp g Ml eq) dantin s oo G higher
b e dommpey Voriemp sxlmigy | 4 saeng pammsay | gt v e safenryfyaly e s anmeg
Noaeg o w1 ey = .

i aryg el v

o e mo S W) i s 1)
SLiT gl 3sTy wo v Dynby oy seBurgs o josuagey

1T TS STORRR ) W D T




TGL CHEM Intecnafional LGA 10

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2025

{Amt in Rs lakh)

Yesr ended Year mnded

A Cash Flaw from Operating Activities
et Profit/ [Loss) Befores Tax
Adjustments Fon
Deprecation
Interet/Dividend Inome
Operating Profiyf (Loss) before Working Capital Changes
Adjustments For:
(Inrease} Decregse in Trede & Other Recalvables
(mcresd) Decrease m nventorics
inerease / (Decresme) in Trade & Other Payebles
Cash Generated from / {Used in} Opemtions
Tnevinie Taie Paid (Met)
Wk Caah Finw Froun/ (Uned In) Operating Activilies
B Cash Flow from fnvesting Activities
Purchase al Fioesd Asnls

ek Cash flosy from / (Used in) Investing Activities
7 CashFlow from Finaneing Activities
Pregeeds fom issue of shores

Mat Cash flow from/ (Used Ln) Financing Activides
|13, Hefect of Changes in Forelgn Currency Fluctuation Resive (0
Ngt]:tﬂmﬂeﬂﬂeﬂ'l‘ﬂﬂﬂ} In Canh & Cosh Rguivalanta [A4B-+C+13]
penang Cash & Cash Bquivaents {ecfernate 5)

Clizaing Cagh & Cash Bquivilens irefer fute 5

e ———— =

“Thes asmpanying ootes senan integrad ot of tha Anasead sakenenta
1] TEMMSOF GUR REPORT OF EVEN IMATE

FOR KN GUTGLTIA & CO,
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IGL CHEM International USA LLC

MNotes to the financial statements for the year ended 31 March 2023

1.1 Corporate Information

[Gl. CHEM Inwmational USA LLC (the Company) is a company incorporated in United States of
America (USA) in July 2014. The company is a wholly owned foreign subsidiary of India Glycels Limited
(the parent company), a company incorporated in India. The Company is engaged in trading of guar gum
powder and derivatives to eustomers based in the Americas.

1.2 STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
A. Basis of Preparation and Presentation of Financial Statements

These financial statements have heen prepared in accordance with the Indian Accounting Standards
(herznafter refermed to as the “Ind AS') us potified by Ministry of Corporaie Affairs pursuant to
Section 133 of the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 ax smended.

The Financial statements have been preparcd and presented under the historical cost convention, on
accrual basis, except for cerlain financial assets and lishilities that are measured at fair values al the
end of each reporting period as requircd by the relevant Ind- AS. The financial statements udre
presented in Indian Rupees, which s the holding Company’s functional and presentation currency,
however, functional currency of the Company is USI? and all amounis are rounded to the nearest
lakhs (Rs (0.000) and 1wo decimals thereof, except as slated otherwise,

The fnancial sttements of the Company have been prepared on a going concern  busis
notwithstanding the negative net worth and continuing losses as at and for the vear ended 317 Murch,
2021. These factors indicate the existence of & material uncertainty on the Company’s ability to
continuc us a poing concermn. The ability ol the Company (o continue as 4 going concern is dependent
on the undertaking of its holding Company to provide continuing (rancial support to cnable the
Company to mest its liabilities as and when they fall due.

For the purpose of conversion of fnancial statemenl, vear to date average rate of currency has been
taken for revenue items and closing rate has been for balance sheet items, except for share capital and
reserve and surplus, which are carmied at historical exchange rate. All resulting exchange difterences
are recognized in other comprehensive income.

Transactions and balances with values below the rounding off norms adopted by the Company have
been reflected as “0™ in the relevant noles in these financinl statements,

The accounting policies are applied consistently to all the periods presented in the financial
staterments, The Company's fimancial stalements provide comparative information in respect 1o the
previous vear. All assels und liabilities have been ¢lassificd as current or non-current as per the
Compuny's normal operating cyele and other criteria as scl out in the Division || of Schedule (11 to
the Compunies Act. 2013. Based on the nature of products and the time between ucquisition of assets
for processing and their realization in cash and cash equivalents, the Company has ascertained its
operating cycle as 12 months for the purpose of current or non-current classification of assets and
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IGL CHEM International USA LLC

Notes to the financial statements for the year ended 31 March 2023

The financial statements of the Company have been prepared on a going concemn basis
notwithstanding continuing losscs, negative net worth and negative working capital as at 31" March,
2023, These factors indicate the existence of a matenial uncertainty on the Company’s ability to
continue as a going concern. The ability of the Company to continue 85 a going concern is dependent
an the undertaking of its holding Company to provide continuing financial support w© enable the
Company 10 meet its lisbilities as and when they fall due,

The preparation of [linancial stalements requires munagement to make judgments. estimates and
assumptions in the application of asccounting policies that affect the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these cstimates, The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates arc
recognized in the period in which the estimate is revised if the revision effects only that period or in
the period of the revision and fulure periods if the revision affects both current and future years (refer
Note no. 1.3 on signilicant accounting estimates, assumplions and judgments).

B. Property, Plant and Equipment

Property. plant and eguipment are camied at deemed cost (fuir value model) less accumulated
depreciation and accumulated impairment losses. if any. Cost includes expenditure that is directly
attributable to the acquisition of the ftems.

The Assets’ residual values, vsetul Tives and method of depreciation are reviewed al each financial
year end and adjusted prospectively. if appropriate. Depreciation on Plant. Property and equipment
has been provided using straight line method over the useful life of assets as specified in Schedule I
of the Companics Act, 2013,

Property, plant and equipment are eliminated from financial statement, either on disposal or when
retired from active use. Losses arising in the case of retircment of property, plant and equipment and
gains or losses arising from disposal of property, plant and equipment are recogmized in the statement
of profit and loss in the year of occurmence,

C. Intangible Assels

Tdentifiable intangible assets are recognized a) when the Company controls the asset, b} it is probable
that future economic benefits aunbuted to the asset will flow to the Company and ¢} the cost of the
assel can be reliably meusured,

Computer softwares are capitalized at the amounts paid to acquire the respective license for use and
are umortized over the period of license, generally not exceeding five years on stralght line busis. The
assets’ useful hives are reviewed at each financial year end.

[}. Inventories

Inventorics are valued at lower of cost or net realizable valuc. The cost is computed on the weighted
average hasis. Cost includes all direct costs and such other costs incurred as 1o bring the invenlory to
its present location and condition. Net realizable value is the estimuted selling price in the ordinary
course of business, less the estimated costs of completion and the estimated costs necessary o make
the sale.
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IGL CHEM International USA LLC

Notes to the financial statements for the year ended 31 March 2023

E.

Employee Benefits

All employee benefits falling due wholly within twelve months of rendering the services are
classified as short term employee bencfits, which includes benefits like salaries. wages, short-term
compensaled absences, performance incentives ete. and are recognized as cxpenses in the period in
which the employee renders the related service and measured accordingly.

Financial instruments — initial recognition, subsequent measurement and impairment

A financial instrument is any contract that gives risc to a financial asset of one entity and a financial
liability or equity instrument of another cntity, A financial assets or a liability is recopnised when the
Company becomes a party to the contractual provision of the instrument,

4) Financial Assets

Financial nssets include cash and cash equivalent. Trade und other receivables and other current and
nom-current financial assets.

Financial Assets are measurcd at amortised cost or fair value through Other Comprehensive Income
or fair value through Profit or Loss, depending on its business model for managing those financial
assets and the assets contractual cash-flow characieristics. Subscquent measurements of financial
assets are dependent on initial categorisation,

For impairment purposes significant financial assets are tested on an Individual basis, other financial
asscis ure assessed collectively in groups that share similar credit risk characteristics.

The company derecognizes o financial assets when the contractual rights 1o the cash Mows trom the
financial wgsets explre or jt transfers the financial assets and the fransfer qualifies for the
derecogmisition under [nd AS 109,

b} Financial liabilities

Financial liabilitics include short term loan and other payables.

All financial liabilities recognized initially ai fair value and. in the case of loans und borrowing and
other payable, met of direetly sttributable transaction cosis. Afer initial recognition, financial
liabilities are classified under one of the following wo categories

Financial liabilities at fair value through profit or loss

Financial liabilitics at feir value through profitor loss. The Company has not designated any financial
liabilities upon initial measurement recogmition at fair value through profit or loss. Financial liabilities
at fair value through profit or loss are at each reporting date at fair value with all the changes
recogmized in the Stalement of Profit and Loss.

Financial liabilities measured at amortised cost

After initia] recognition, such financial liabilities are subscquently measurcd at amortized cost by
applying the Effective Interest Rate (EIR) method to the gross carrying amount ol financial liability,
The EIR amortization is included in finance expense in the statement of profit and loss.

De-recognition of financial liability

A financial liability is derceogmised when the obligation under the liability is dischorged or cancelled
| antb gy
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IGL CHEM International USA LLC

Notes to the financial statements for the year ended 31 March 2023

(i. Revenue recognition and other income

Revenue is recognized either on delivery or on transfur of signilficant risk and rewards of ownership
of the gouds, Revenue from the sale of goods is measured at fair value of consideration received or
receivable, after deducting discounts.

Interest income is recognized using effective interest rale method.

Lease Accounting

The Company, as a lessee, rceognises a right-of-use asset and a lease lability for its leasing
arrangements, il the contract conveys the right to control the use of an identified assel.

The contract conveys the right to control the use of an identified asset, if it involves the use of an
iddentified asset and the Company has substantially all of the economic benefits from use of the asset
and has right to dircet the use of the identificd asset. The cost of the right-of-use asset shall comprise
of the amount of the initial measurement of the lease liability adjusted for any lease paymenty made al
or before the commencement date plus any initial direct costs incurred. The right-of-use assets is
subsequently measured al cost less any accumulated depreciation, accumulated impairment losses, it
any and adjusted for any remeasurcment of the lease liability. The righi-of-use asseis is depreciated
using the stralght-line method from the commencement date over the period of Jease .

The Company mcasures the lease liability al Lthe present value of the lcase payments that are nol paid
at the commencement date of the lease. The lease payments are discounted using the incremental
burrowing rate of the company,

For short-term and low value leases, the Company recogniscs the lease puyments as an operating
expense on a straight-ling basis over the lease term.

Tuxation
Income tux expense represents the sum of current and deferred tax. 'lax is recognised in the Statement
of Profit and Loss. except to the extent that it relates 1o items recognised directly in equity or other
comprehensive mcome,

Current tax provision is computed for Income calculated after considering allowances and exemptions
under the provisions of the applicable Income ‘T'ax Laws. Current lax assets and current fax liabilities
are off sct, und presented as net,

Neferred tax is recognised on differences between the carrying amounts of assets and liabilities in the
Balance shect and the comresponding tax bases used in the computation of taxable profit and are
accounted for using the liability method. 1Jeferred tax liabilities are generally recognised for all
taxable temporary differences, und deferred lax assets arc generally recogmised tor all deductible
emporary differences, carry forward tax losses and allowances to the extent that it is probable that
in future taxable profits will be available to s¢t off such deductible temporary differences. Delerred
lux assets and Habilities are measured at the applicable tax rates, Deferred tax assets and deferred tax
linbilities are off set, and presented as net.

The carrying amount of deferred tax assets is reviewed al each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available agains! which the
lemporary dilTerences can be utilised. _Eg;'-*}fj-:ﬁﬁr-' .T.-;,;fi?r.
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IGL CHEM International USA LLC

Notes to the financial statements for the year ended 31 March 2023

13

Critical accounting estimates, assumplions and judgments

In the process of applying the Company s accounting policies, management has made the following
estimates, assumptions and judgments, which have signiticant effeet on the amounts recognised In
the financial statement. Uncertainty wbout these assumptions and estimates could result in outeomse
that require a material adjustment to assels or labilities afTected in fulure periods.

Income Taxes

Munagement judgment is required for the caleulation of provision for income taxes and deferrad tax
assets and liabilities based on probability that wtaxable profit will be available against which the
deductible temporary differences can be utilized. The Company reviews at each balance sheet dawe
the carrying amoun! of deferred tax assets and ligbilities. The factors wsed in estimates may
differ from actual outcome which could lead to significant adjustment to the amounts reported
in the standalone financial statements.

Allowance for uncollected aceounts receivable and advances

Receivables and advances are stated at their teansaction value as reduced by appropriste allowances.
Tor estimated irrecoverable smounts. Recsivables and advances are written ofl on case to case basis
when management deems them not collectible, Impairment is made on the expected credit losses,
which are the present value of the cash shortfall over the expected life of the fimncial assets.

Fuir value messurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot
he measured hased on quoted prices in active markess, their fair value is measured using valuation
echnigues, The inpuls to these models are taken from observable markets where possible, bul
where this is not feasible, a degree of judgement is required in establishing Tair values. Judgemenis
include considerations of inpuls such as liquidity risk. credit risk and wvolatility. Changes in
assumptions sbout these factors could affect the reported fair value of financial instruments.

Impairment of financial assets

The impuairment provisions for financial asscls are based on assumptions about risk of default und
expected loss rates. The Company uses judgement in making these assumptions and selecting the
inputs 1o the impairment calculation, based on Company’s past history, existing market conditions
as well as torward looking estimates al the end of each reporting period,
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IGL CHEM International USA LLC
Notes to the financial statements for the year ended March 31, 2023

2. Property, Plant & Equipment
{Amt in Rs lakhs)

Particulars = Furniture &
Office Equipment Flitesida Total

Gross block As
at April 1, 2021 1.53 240 3.93
Additions - - -
Adjustment,/ Disposal &
As at March 31,2022 1.53 2.40 3.93
Additions 0.62 - 0.62
Disposal - - -
As at March 31,2023 215 2.40 4.55
Accumulated Depreciation
As at April 1, 2021 1.53 141 294
Charge for the period - 0.24 0.24
Adjustment/ Disposal - - -
As at March 31,2022 1.53 1.65 318
Charge for the period 0.21 .24 (145
Disposal - -
As at March 31,2023 1.74 1.89 3.63
Net Carrying Amount
Ag at March 31,2022 - (.75 0.75
As al March 31,2023 .41 051 0.92




TC CTATM Listernational TiSA, LLC
Muges to the linancial skarements for the year ended March 31, 2029

o LCUKKENT ASSELS UNVENTORIEY
et i Bes Laklba)
ST Azal Anat
| Murch ¥, 2023 | March 30, 2022
Biaisked Coode-Guargem e a4
Firgshid Cnodi-GIL | =
| B 2%
—l
LR TRALE KLUETVARLES
Lmt in Rs labdis)
|
Asal s al
P March L2923 | Manchan, 2o
Ursecured
- Thadlsputed Trade Becedya s oonsidered gl i ad 71533
- Dndisputsd Tradr Recebvables which have slgnifivant merease in Uredin Risk
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7. EQUILY SIIARE CAFITAT

(AT apmunts n K2 Lakbs, excopt stated afhares s

e i As al March, 31 | At March, 11 I
Y b po g
Amthoriced :
20000 { ey buws oar 200000) Doty Shinses of 15T Leach
fully pakl up 13200 12700
11700 L2700

mrd, Subscribed and paid ap =
240,000 {Provious year 200.000) Eguite Shase of LED 1 each
[Fually kel e 127,041 (A
L A 12700

#| Termsrighli altached i squily shares

Tl ummpany haz aniy ane clage o shares el booas equily shans having o par value of W10/ per shar. Earh
talder of aguily shares Is enlHled m oro vole per share,
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KL CITEM Inlernational USATIC

Noles bo the finandal statements for the year ended March 31, 2023
8. TRADEPAYARLES {Aml in Bs lakhs)
Farticolars As at Asal
March 31, 2023 | March 31, 2022
lotal outstanding dues ol micro and small enterprises . :
otal outstanding duts of oreditors other than micre and small enhprises 81374 N2L85
Diisputed dues-MSME ‘ =
Drspuated Dus-Others = >
B13.74 912.85
{Tor relaled party transachons, relér Note 24}
Trade Payables Ageing schedulu {Amt in Rs lakhs)
Outstanding for the following periods from the duc date of payment
Particulars Less than 1 S
yEar ¥ 2-3 years Mare than 3 years| Total
As al March 31, 2023
(1} MESME - z = = 2
J[ij} Orthwrs 13,74 - - - 81274
(i) Ldisprutend dues-MSME - - & = o
[iv) THsputed Dues-Cthers - - = . .
Total 813.74 - - - #13.74
{Amtin Rs lakhs)
Az at March 31, 2022
{il MSME - - = ; i
(i) Orthers Q1283 - - - Y1285
(37} Digputed dues-fSME - - - - -
{iv} Dispatied Dhies-Othirs - - = £ =
Votal 91285 - - - 91285
9, OTIIER FINANCIAL LYABILITIES (Aml in Re lakbs)
) As at Aw at
SRR March 31,2023 | Maech 31, 2022
Ciber Payubles 13:23 11.94
133 11.98
iy
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TCL ¢ HEM International USA LLO
Motes tn 1he financial stabements Tor the year ended March 31, 2023

s " {Amd in Ra Iakhs)
10, BEVENLUE FROM OPFRATIONS Yearemded | Year ended
2o March 31, 2023  March 31, 2022
Salen nf Products
feuar G Powder and derivatives 1,431.50 143565
Intal Revenoe [rom operalions 143150 243585
{Amt in Rs lakhs)
11, OTUHER INCOME Year ended Year ended
= Muarch 31 2023 | March 31, 2022 |
Corrnission [comee - -
e - | - |
{Amt in R lakhs)
12 PURCLIASE OF STOCK-IN-TRADE Year ended Year ended
AE March 31, 2003 | March 31 2022
Purchases of raded Gonds-Coargom 141932 233054
141932 233654
{Amt in Ks lakhs)
13. CHANGLS IN INVENTORIES OF FINISILED GOODS, WORK- Year ended Year anded
IN-PROGRESS AND STOCK-IN-LRADE March 31, 2023 | March 31, 20022
CLOSING STOCK
Finmished Ginods
= Catar Ginm Poveder and derivatives 7758 30.25
| Total Findshed Gonds 7754 n2s
OPFENING STINEK
Finished Gooda
Cuar Gurn Fowder anul derivatives = A5 291s
Tutal Finithed Coods f— 2025 2015
Foretgn Curiencs Transact ion Tnpsct 4.4 16
Change in Inventonvs of HRURhed go0ds, Work-in-progress and Sinek- Il
| [n-trad (43.34) -
{Amt in Ry lakhs)
4. EMILOYEF BENEFIT EXPENSES Year ended Year ended
March 31, 2023 | March 31, 2022
|Salaries, Wagns, Allowances, el 160,67 157,08
16687 157 00
{Amt in Rs lakhs)
1F5. THEPRECIATION AND AMMORTISATION LXPENSE Year ended Year anded |
| Mirch 31, 2023 | March 31, 2022
Theprodation and ammortisation expenses (1,45 (.24
| 0AS | 022
{Amt in fa Jakhs)
16, COTHFR EXPENSES Year ended Year ended
March 31, 2023 | March 31, 2022
Hent In7a
Hates and Taxes . N0z
Travelling and Coreyanc 937 R
Insuranced 127 1592
Legal & Prolestional ER 1 iz
Prntng & Slatiomery, Postage, lelephone, svcurity and  other 5,96 Elﬁa'r
Mligcellinnisms Hxpenses i gl +
| 35.64
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IGL CHEM International USA LLC

Notes to the financial statements for the year ended 31 March 2023

17.

18.

Accounts of the Company (a wholly owned subsidiary of India Glveols Limited, India. a
company incorporated in India). incorporated in USA, have been made oul as per the
requirements of Companies Act, 2013 of India (“the Act™). in due adherence of provisions of
the Act, This entailed drawing up the Balance Sheet, Statement of Profit and Loss, Statement
of changes in equity and Statement of C'ash Flows (including Auditor’s Report thereon) of the
subsidiary in a manner so as to make it appear conforming to the requirements of the Act for
the purpose of annexing the particulars of the Company with its holding Company and for the
preparation of the consolidated accounts of the group pursuant to the provisions of the Act and
consolidating (he financial statements of this Company with the parent holding Company in
terms of Ind AS - 110 in respect of consolidation of accounts as required under Ind AS-110
notified by the Ministry of Corporate Allairs and in pursuance of the provisions of the Act
and this exercise also related (o translation of treatment of various heads of accounts in terms
of accounting standard referred to in the Act. read with the accounting policy of parent
company and presentation of accounts in lerms of Schedule I of the Act, including
disclosures of necessary information as laid down under the said Act.

Conlingent Liabilitics not provided for (As Certificd by the Management) : NIL (Previous Year: Nil).
Capital Commitments: Nil.

Finuncial risk manazement objectives and Policiey

‘The Company's aclivities are exposed 1o a variety of financial risks from its operations. The key

financial risks include markel nsk, credit risk and liquidity risk. The Company’s overall risk
management pulicy seeks to minimize potential adyerse effects on company’s financial performance.

= Market Risk:
Miirket risk is the risk that the fair value of future cash flow of a financial nstruments will
fluctuate because of change in market prices. The Company has all transactions in loreign

currency and is therefore, not exposed to foreign exchange risk.
The Company is affected by the price volatility of commodities. Its operaling activities require the
purchase of material therefore, requires a continuous supply of certain malerials. To mitigate the
commodity price risk, the Company hay majorly purchased materials from ils holding Company at
competitive prices for the commaoditics and to assess the market to manage the cost without any
compromise on quality.

» Credit Risk:
Credit risk refers w risk that a courder party will default on ity contractual abligations resulting in
financial loss to the Company. Credit risk arises primarily from financial assets such as trade
receivables and other receivables. The Company's exposure to credit risk is disclosed in Notw 5 &
6 10 the financial statements, The company closely monitors trade receivables and it necessary will
make allowinees and provisions.

iy

*  Liguidity Risk: ﬁﬁ‘;'ﬁ“ r;fé’*:%
Liquidity risk is the risk, where the company will encounter dii@g

associated with its Gnancial liabilities that are settled hy delivering
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IGL CHEM International USA LLC

Notes to the financial statements for the year ended 31 March 2023
The Compuny’s approach is to ensurc, as far as possible, that it has sufficient liquidity to meet its
liahilities when due.

21, Company has one operating lease for the affice premises for the perind of | year which is cancellable
and usually renewable on mutual agreeable terms. During the year. Company has paid lease rent of 2
NIL (Previous Year Rs. 10.76 lakhs) in respect of the said premises.

22, Fair valuation technigues

‘The Company maintains policies and procedures 10 value financial assets or financial liabilities using
the best and most relevant data available, The fair values of the financial assets and liabilities are
included at the amount that would be received (o sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement dale.

(T in Lakhs)
Particular 2 As at 31.03.2023 As ai 31.03.2022
Carrying Fair Value Carrying Fair Value
amauni amouni
(A} Financial Asscts _
1. At fair value through profit . 3 R 0
B loss
2. At Amortized Cost =il
“Trade Receivables 398,94 398 .94 715.32 715.32
-Cash and cash equivalents 7.54 754 5.06 3.06
| Total Financial Assels B 406,48 40648 720.38 720.38
| (B) Financial Liahilities | 1
1. At fair value through profit |
& loss
2. At Amortized Cost
“Trade pavables & Other 82697 | 826.97 Y2443 674,83
Mmncinl lnbilities
Total Financial Liabilities | 826.97 826.97 924.83 924.83

The methods and assumptions were used to cstimate the fair values: The Company has disclosed
financial instruments such 2s cash and cash equivalents, trade receivables, trade payables. and other
fimancial assets and liabilities at their carrying value because their carrying amounts are a reasonable
approximation of the fair values due to their short term nature.

23. Earnpings per share (EPS)

Particulars For the vear ended | For the year ended

. g 31 March 2023 | 31 March 2022
Profit{loss) for the year atiributable 1o equity {14744} (109.36)

| sharcholders (2 in lakhs)
Weighted average number of equity shares outstanding 200000 200000 |
Basic and diluted eamings per share (face value of 1151 (73.72) (54.78)
| each)* |

*Earning per share is caleulated by dividing the profit{loss) for the vear attributable to equity shareholders by

the weighted average number of equity shares outstanding during the vear, LI
¢ ¢ e gduring theyear. ool
oy
=9
2
-
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IGL CHEM International USA LLC

Notes to the financial statements for the year ended 31 March 2023

24. Information on Related Party iransactions as required by Ind AS-24-Related Party Discinsures’

Relationship

a) India Glycols Limited (180% holding company)

b) TGL CHEM Internatonal Pie Lid (Fellow Subvsidiary )
¢) Uma Shanker Bhwrtia {Key managerial personnei)

d) Mehta Dharmesh Vashwant (Key managerial personnzl)

Related party transaction

N -  in khe)
‘Thlurroﬁn-naacﬁnns ‘ Relationship For the year Ended ] Fur the vear Ended
ok b 3ist March, 2023 | 3ist Mareh, 2022

| Purchase of goods | ndiaGiycolsLimited |~ 139643] = 921452

| Commission income Tndis Glycals Limited NILj N
Remuncration Mehia Dharmesh l - | L57.00

Yoshwant IESURNCPIURRIL. . -~ SIS [ GuSICICN

| Trade puysbles | India Glyeols Linviied _Ri216 ] _ YOBS2 |
| Advanco Recoverable IGI. CHEM 2261 17.81

= | Iniernational Phe Led P .

25, For the purposs of translation of account halances of the Company in Indian cumrancy (Z), following
Ity nre appiied:

E@@ﬁrﬂ_ 5 eamten 0| SRS e
Averapevate = 0 l1USD=7898 2 00 0 TUSD=445 20
(Chosingrate  — _|TUSD=RIT Usb=gsms |

26, The previous year's figures have bucn regrouped [ rearmngsd wiigrever nocessary (o maks it
comparablz with:the curmee yen

In terms of our report of cven date attached For and on behalf of the Board
For K N GUTGUTIA & CO.

Chartered Accouniznis
FCALS FEN J04153E
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g8 U, 5, Bhartia Mehta h Yashwant

Phrtuar (g (Direcior) (Director)
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