KN, GUTGUTIA & Co.
CHARTERED ACCOUNTANTS

Independent Auditor’s Report

To the Members of IGL Finance Limited

Report on the Audit of the Financial Statements
Opinion

[. We have audited the accompanying financial statements of IGL Finance Limited (“the
Company™), which comprise the Balance Shect as at 31 March, 2020, the Statement of Profit and
Loss (including other comprehensive income), the Statement of Changes in Equity and the
Statement of Cash flows for the year then ended, and notes to the financial statements, including a
summary of the significant accounting policies and other explanatory information (hereinafter
referred to as “financial statements™).

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements read together with other notes thereon, give the information required
by the Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of the affairs of
the company as at March 31, 2020, and its loss (including other comprehensive income), changes
in equity and its cash flows for the year then ended.

Basis for opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the
*Auditor’s Responsibilities for the audit of the Financial Statements’ section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit
of the financial statements under the provisions of the Act and the Rules thercunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Other Information

4. The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the annual report, but does not include the financial
statements and our auditor’s report thercon,

Our opinion on the financial statements docs not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears 1o be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

5

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) prescribed under Section 133 of the Act read with relevant rules issued thereunder. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and [or preventing and detecting
frauds and other irregularitics; selection and application of appropriate accounting policies; making
Judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error,

In preparing the linancial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for oversesing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

i

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guaranice
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the ageregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements. Our responsibility is to express an opinion on these
financial statements based on our audit,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

# Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control,

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial stalements in place and the aperating effectiveness
of such controls. )
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9.

11.

* LEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audil evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report, However, future events or conditions
may cause the Company to cease Lo continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii)
to evaluate the effect of any identified misstatements in the [inancial statements.

. We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related saleguards.

Report on Other Legal and Regulatory Requirements

12,

13.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”™) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the “Annexure A", a
statement on the matters specilied in the paragraph 3 and 4 of the order, to the extent applicable.

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and beliefl were necessary [or the purposes of our audit.

{b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

{¢) The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of cash flows and the statement of changes in equity dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards

specified under Section 133 of the Act, read with relevant &:yfe'-ii]'\éfﬁ'uﬂd,_lhurcundur;
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(e)

()

(g)

(h)

On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2020 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in

“Annexure B

With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us,
the Company has not paid/provided for any remuneration to its directors during the year.

with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our

information and according to the explanations given to us:

{i) The Company has disclosed pending litigations in note no. 11 of the linancial statement as
at 31st March, 2020, which would impact its financial position;

(ii) The Company did not have any long-term contracls including derivative contracts for
which there were any material foreseeable losses;

(iii) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For K N GUTGUTIA & Co.
Chartered Accountants
(Firm’s Registration Number: 304153E)

eung, - GOYAL)
£ 0% Partner
“—Ef = Membership No. 12172
o) s (UDIN: 2001272AAAANZT175)
e o . F \"-..
%ﬁ‘m ,acﬁgg\;\ o
g Place: Noida (UP)

Date: June 24, 2020
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“Annexure A” to the Independent Auditor's Report (o the memibers of IGL Finance Limited

)

i)

iii)

iv)

V)

vi}

The Company has no fixed assets, hence paragraph 3(i) of the order is not applicable to the
Company.

There is no inventory held by the company, hence, paragraph 3 (ii) of the Order is not applicable to
Company.

According to the information and explanations given to us, the Com pany has, during the year, not
granted any loans, secured or unsecured to companies, firm Limited liability partnerships or other
parties covered in the register maintained under section 189 of the Companies Act, 2013,
Accordingly, paragraph 3(iii) of the Order is not applicable to the Company.

The Company has not entered into any transaction in respect of loans, investments, guarantee and
security which attracts compliance to provisions of section 185 & 186 of the Companies Act, 2013,
therefore, paragraph 3 (iv) of the order is not applicable to the company.

The Company has not accepted any deposits during the year and hence paragraph 3 (v} of the Order
is not applicable to the Company.

The Central Government has not prescribed the maintenance of cost records under under Sub
Section (1) of Section 148 of the Companies Act, 2013 for any of the products/services of the
Company.

vii) (a} According to the records examined by us , the Company is generally regular in depositing with

viii)

XI)

appropriate authotities undisputed statutory dues including provident fund, em ployees state
insurance, income lax , sales tax , service tax, Goods & Service Tax, duty of custom, duty of
excise, value added tax, cess and other statutory dues wherever applicable.

According to the information and explanations given to us, no undisputed arrears of statutory
dues were outstanding as on the last date of the financial year for a period of more than six
months from the date they became payable.

(b) According to the records of the Company, there was no dues in respect of income tax, Sales
Tax, Service Tax, Goods & Service Tax, duty of customs, duty of excise, value added tax ,
cess and other statutory dues which have not been deposited on account of disputes,

Based on our audit procedures and according to the information given the management, the
Company has not taken any loan or borrowings from any financial institution, bank and government
and has not issued any debentures during the vear,

The Company has not raised moneys by way of initial public offer or further public offer {including
debt instruments) or term loans and hence reporting under elause (ix) of the Order is not applicable
to the Company.

Based upon the audit procedures performed and to the best of our knowledge and according to the
information and explanations given to us by the management, we report that no fraud by the
Company or any [raud on the company by its officers or employees has been noticed or reported
during the year.

, z -.:-.'.'l.'||i!!i .:-'.'_.'_-:_-_:_._,
As per the records, the Company has not paid/provided for any manz:ger:g{&%r@_@giﬁﬁ
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xii)  In our apinion and according to the information and explanations given to us, the Company is not
a Nidhi Company and hence paragraph 3 (xii) of the Order is not applicable to the Company.

xiii)  As explained to us and as per the records of the company, in our opinion the transactions with the
related parties are in Compliance with Section 177 and Section 188 of the Companies Act, 2013

and the details have been disclosed in the financial statements as required by the applicable
accounting standard.

xiv)  According to the records the company, it has not made any preferential allotment of shares during
the year under report. Accordingly paragraph 3 (xiv) of the Order is not applicable to the Company.

xv)  During the year, the Company has not entered into any non-cash transaction with Directors or

persons connected with him. Accordingly paragraph 3 (xv) of the Order is not applicable to the
Company.

xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934, Accordingly paragraph 3 (xvi) ol the Order is not applicable to the Company.

For K NGUTGUTIA & Co.
Chartered Aceountants
(Firm’s Registration Number: 304153F)

o et
.R. GOYAL

{Partner}
%, Membership No: 12172
L2 (UDIN: 2001272AAAANZTITS)

_ A Place: Noida (UP)
RS Date: June 24, 2020

By, 'I.'|'.||'|_||.|I|'|'I|II"IL
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Annexure ‘B’ to the Independent Auditor’s Report of even date on the Financial Statements of
IGL Finance Limited

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (*the Act™)

We have audited the intemnal financial controls over financial reporting of [GL Finance Limited (“the
Company™) as of March 31, 2020 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (*ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit, We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143{10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all

malerial respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk, The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accmmting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, as rarcl} and fairly reflect the

transactions and dispositions of the assets of the company; (2) pl‘@ ide reﬂsnnubla assurance that
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transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company’s assets that could have a material efTect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls. material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as of March 31, 2020, based on the internal control over [inancial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For K N GUTGUTIA & Co.
Chartered Accountants
(Firm*s Registration No. 304153E)

N7

e
B-R. GOYAL)
Partner
Membership No. 12172
Z  (UDIN: 2001272AAAANZT175)

Place: Noida (UP)

o L‘.C-G&:i\\\ ate: Jun L 2020
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IGL Finance Limited
Balance Sheet as at March 31, 2020

{%in Lakhs)
Particulars Note As at As at
N, March 31, 2020 March 31, 2019
ASSETS
NON-CURRENT ASSETS:
{a) Financial Assets
(1) Other financial assets 2 0.10 .10
10 0.10
CURRENT ASSETS:
{a) Financial Assels
(i) Cash and cash equivalents 3 6.95 748
{ii} Other financial assets 281662 2,616.62
2,623.57 2,624.08
TOTAL ASSETS 2,623.67 2,624,158
EQUITY AND LIABILITIES
EQUITY:
(2} Equity Share capital 5 150,00 150.00
(b} Other Equity 3A 120.40 120,96
270.40 270,96
LIABILITIES:
CURRENT LIABILITIES:
(a) Financial Liabilities
(i) Borrowings 6 2,323.93 2,323.93
{if} Other financial liabililics 7 2934 2029
2,353.27 2,353.22
TOTAL EQUITY AND LIABILITIES 2,623.67 262418

Company Overview & Summary of
significant accounting policies
The accompanying notes are an integral part of these financial statements.

1

As per owr report of even date

FOR KN GUTCGUTIA & CO.
CHARTERED ACCOUNTANTS
FRIN: 304153E
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PARTNER =, LL 5. Bhartia
M. NO.12172 =X Director

£ DIN - 00063091
Place - Noida (UP)

Date- June 24, 2020

For and on behalf of the board
of IGL FINANCE LTD

I - (12366573



IGL Finance Limited

Statement of Profit & Loss for the year ended March 31, 2020
% in Lakhs except as otherwise stated

Pisicalizi Nole Year ended Year ended
No, Melarch 31, 2020 March 31, 2019

Revenue from operations z L

Other income B E 334.95

Total Income - 334.95

Expenses:

Other expenses 9 0.56 0.57

Total Expenses 0.56 0.57

Profilf (Loss) before tax (0.56) 334.38

Tax Expense:;

- Current Tax - -

- Tax for earlier years -

Profitf (Loss) for the year {0.58) 334.38

Other Comprehensive Income

A (i) Items that will not be reclassified (o Profit or Loss - -
{if} Income tax relating Lo items that will not be reclassified to Profilor Loss - -

B (i} ltems that will be reclassitied to Profit or Loss - -
{if} Income tax relating to items Lhat will be reclassified to Profit or 1.oss - -

COither comprehensive Incomey (Loss) for the year - -

Total Comprehensive Income for the year {0.58) 334.38

Earnings per Equily share (face value of Ra. 10 each) ‘

Basig/ diluted {in Es.) 16 (0.04) 2229

Company Cverview & Summary ol significant accounting
policies 1
The accompanying notes are an integral part of these financial statements,

As per our report of even date

FOR KN GUTGUTTA & CO.

d U. 5. Bhartia
". M“ L&~ Director
ERG o X _I | | ."'I'I:--._-'.- b
AN 2,

PARTNER
M. NO.12172

Tlace - Noida (UF)

Date - June 24, 2020 I -

For and on behalf of the hoard
CHARTERED ACCOUNTANTS of IGL FINANCELTD

FRN: 304153E i C\ -
e



1GL Finance Limited

Statement of Changes in Equity for the year ended 313t March 2020

A Tapuity Shace Capital

- {1 in Lakhs)
Balance a5 at 31= [Changes in egoiy | Balance & at 3 [ Uhanges in equity Ralance as al 3t
; March 2004 share vapital March 219 share capdlal dodeg | March 20E0
Fariciilars during the year
The Fear
15,00,000 Byuity Shares of Bs L0/~ each fully pad up 1511 - 150 - 150
| —+
[ 150 | - 18I = 150
K. Ober Eyuity
I% In Lake|
Reeserves amd Sirplus
Other
= Capdial = 2 * o
Particulars Capital Keserve Redamption Centcal Reerve R.xs!a:!nml Crmprehensive Tadal
Tk Earnings Lnenme
_:H.:lamm ut haich 31, 2ns A16.00 m1y 0.3 {6253.81) = [21R4Z)
Preds f (Loss ) for e vear | - - - 334.38 - 334,34
Crler' ©penprehensive lsome far e vear = i . % -
Talance .A.s.il. hdarch 31, 2019 d1R. 1 013 0,30 (25,51} - 109G
Profit f [Loss ) or the year - - o156 - 0LEE)
Crther Comnprehensive Imcoame for Bwe vear - - 5 = = -
|Halanre s at Blarch 31, 20120 ATG00 114 ] 1760 | = 1040
A per our repurl of even date
FOR KN GUDGLUTTA & OO
CHARTERTET ACCOUNTARTS Tuar advd ow behalf of the Toard
FRM; HH153E T. FIMANCE LTD
1 \
BRG 1f% U, &, Bhartia Amud 5
Pariner o= Dtireclor Trigpetir
MW 2172 *= LI - A i e
]
i [y
Plage - Medda {LIF) = 5
Diths - June 24, H20 iy AR
T e
g0 B &
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IGL Finance Limited

Cash BElow Statement For The Year Ended March 31, 2020 i% In Lakhs)
Particulars 2019-20 201519
A Cash Flow from Operating Activities
Met Profit/ (Loss) Before Tax {0.56) 23438
Adjustments For:
MNemn Cash Interest income on Frelerence Shares - (318.26)
Dividend income on preference shares - [16.6%)
Operating Profitf (Loss) before Working Capital Changes §0.36} {0.57)
Adjustments For:
{Increase)/ Decrease in Trade & Other Recelvables - 108,00
Increase [ (Decreasc) in Trade & Other Payables (.03 [0.73)
Cash Generated from / (Used in) Operations [0.51) 106,70
Tneome Tax Paid (MNet) - -
Met Cash flow generated from/ (Used in) Operating Aclivities (0.51) 106.70
B Cash Flow from Investing Activities
Proceeds from redemphon of preference Shares 5 490,00
Dividend received - 1469
Met Cash flow generated from / (Used in) Invesling Activifies - 5.6
{  Cash Flow from Financing Aclivities
Tnber-corporate deposit repaid - (606.00)
Met Cash [low generated [rom |/ (Used in) Financing Activities - (606.00)
Net Increase/{Decrease) in Cash & Cash Equivalents [A+B+] {0.51) 739
Opening Cash & Cash Baquivalents (refer note 3) 7AG o7
Closing Cash & Cash Equivalents jreler note 3 (.95 TA6
Mote-
1 The ahove Cash Flow Statement has been prepared under the “Indivect Method” as sel out in the Indian Accommling

Standard (Ind AS-7) - Statement of Cash Flows.

As per our report of even date
FOR K N GUTGUTIA & CO.
CHARTERED ACCOUNTANTS

FRM: SBW
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FARTNER gg s
M. NO.12172 S| wew DL _
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GOYAL

=
Place - Noida {UP 2 S
O o

Date - June 24, 2020

Al ol s T
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For and on behalf of
of 1GL FINANCE LTI

\?-L w

Uma Shankar Bhartia
" Director
M - 00063091

hoa

I - 02366573



IGL Finance Limited

Notes to the financial statements for the year ended 31 March 2020

1.1 Corporate Information

IGL Finance Limited is a limited company domiciled in India, incorporated under the
provisions of Companies Act, 1956. It is subsidiary company of India Glycols Limited, a
company incorporated in India.

The financial statements of the Company for the year ended 31 March 2020 were authorized
for issue in accordance with resolution of the board of directors on June 24, 2020,

1.2 STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
A. Basis of Preparation and Presentation of Financial Statements

These financial statements have been prepared in accordance with the Indian Accounting
Standards (hereinafter referred to as the ‘Ind AS') as notified by Ministry of Corporate
Affairs pursuant to Section 133 of the Companies Act, 2013 read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 20115 as amended.

The Financial statements have been prepared and presented under the historical cost
convention, on accrual and going concern basis, except for certain financial assets and
liabilities that are measured at fair values at the end of each reporting period as required
by relevant Ind- AS. The financial statements are presented in Indian Rupees, which is
the Company’s functional and presentation currency and all amounts are rounded to the
nearest lakhs (* 00,000) and two decimals thereof, except as stated otherwise.

The accounting policies are applied consistenlly to all the periods presented in the
financial statements. The Company’s financial statemenls provide comparative
information in respect to the previous year. All assets and labilities have been classified
as current or non-current as per the Company’s normal operating cycle and other criteria
as set out in the Division Il of Schedule 111 to the Companies Act, 2013, The Company has
ascertained its operating cycle as 12 months for the purpose of current or non-current
classification of assets and liabilities.

Transactions and balances with values below the rounding off norm adopted by the
Company have been reflecled as “0” in the relevant notes in these financial statements.

The [inancial statements of the Company for the vear ended 31%t March, 2020 were
approved for issue in accordance with the resolulion of the Board of Directors on 24t
June, 2020,

The preparation of financial statements requires management to make judgments,
estimates and assumptions in the application of accounting policies that affect the
reported amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates. The eslimates and underlying assumplions are reviewed on an
ongoing basis. Revisions to accounting esﬁr\@.féﬁ:’_a?&f@%ucug;nized in the period in which
the estimate is rewised if the revision offxg‘it\\l_ré‘“}'“ ffﬂl;f‘é-”_f»%puriud or in the period of the
revision and future periods if the revisinf‘r'f ffects hn\}i%urrem and future years (refer

Note no. 1.3 on significant accounting eslintated; 4sémptions and judgments),
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IGL Finance Limited

Notes to the financial statements for the year ended 31 March 2020

B. Tinancial instruments - initial recognition, subsequent measurerment and impairment

A financial instrument is any contract that gives rise to a financial asset of one entity and
a financial liability or equily instrument of another entity. A financial assets or a Imbmf}r
is recognised when the Company becomes a party to the contractual provision of the
instrument.

Et] Financial Assets

Iinancial assets include cash and cash equivalent, other receivables, investments in
securifies,

Financial Assels are measured at amortised cost or fair value through Other
Comprehensive Income or fair value through Profit or Loss, depending on its business
model for managing those financial assets and the assets contractual cash-flow
characteristics.

Subsequent measurements of financial assets are dependent on initial categorisation. For
impairment purposes significant financial assets are tested on an individual basis, other
financial assets are assessed collectively in groups that share similar credit risk
characteristics.

The company derecognizes a financial assets when the contractual rights to the cash
tlows from the financial assets expire or il transfers the financial assets and the transfer
qualifies for the derecognisition under Ind AS 109,

Investment in Preference shares

Invesiments in preference shares are initially measured at amortised cost and
subsequently measured at amortized cost by applying the Effective Interest Rate (EIR)
method fo the gross carrying amount of financial assets. The EIR amortization is included
in interest income in the statement of profit and loss.

The comparny assesses impairment based on expected credit loss (ECL) model to all its
financial assets measured at amorlised cost.

b) Financial liabilities

Financial liabilities include short term loan and other payables.

All financial liabilities recognized initially at fair value and, in the case of loans and
borrowing and other payable, net of directly attributable transaction costs. After initial
recognition, financial liabilities are classified under one of the following two categories

\QLH,".'LI'";"M |'.I'.f..'_;r£,

ﬁﬁ'::‘:ﬁ U7y 7 Financial liabilities at fair value through profit or loss
¥ i
A -Einancial liabilities at fair value through profil or loss. The Company has not designated

= x| wedoeEl % d-I"L}? financial liabilities upon initial measurement recognition at fair value through profit
= or loss. Financial liabilities at fair value through profit or loss are at each reporting date at
 fair value with all the changes recognized in the Statement of Profit and Loss.




IGL Finance Limited

Notes to the financial statements for the year ended 31 March 2020

Financial liabilities measured at amortised cost

After initial recognition, such financial liabilities are subsequently measured at amortized
cost by applying the Effective Interest Rate (EIR) method Lo the gross carrying amount of
financial liability. The EIR amortization is included in finance expense in the statement of
profit and loss.

De-recognition of financial liability
A financial lability is derecognised when the obligation under the liability is discharged
or cancelled or expires.

C. Revenue recognition and other income
Commodity finance Income, if any, is accounted for on Lime propitiation basis, if the
contract is not over. In case of completed contracts, it is recognised as revenue when the
right to received is eslablished and there is no uncertainty as to realisation,
Dividend Income, if any is accounted for, when the right to receive the imcome is
established. Interest income is recognized using effective interest rate method.

D. Taxation
Income tax expense represents the sum of current and deferred tax. Tax is recognised in
the Statement of Profit and Loss, excepl to the extent that it relales to items recognised
directly in equily or other comprehensive income,
Current tax provision is computed for Income calculated after considering allowances
and exemptions under the provisions of the applicable Income Tax Laws. Current tax
assets and current tax liabilities are off sel, and presented as net.
Deferred tax is recognised on differences between the carrying amounts of assets and
liabilities in the Balance sheet and the corresponding tax bases used in the computation of
taxable profit and are accounted for using the lability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences, and deferred tax assels are
generally recognised for all deductible temporary differences, carry forward tax losses
and allowances to the extent that it is probable that in future taxable profits will be
available to sel off such deductible temporary differences. Deferred tax assets and
liabilities are measured at the applicable tax rates. Deferred tax assets and deferred tax
liabilities are off set, and presented as nel,

The carrying amount of deferred tax assets is reviewed at each balance sheet date and
reduced to the extent that it is no longer probable that sufficient taxable pm ltﬁ“‘lwﬂl be
available against which the temporary differences can be utilised.

the folInmg estimales, assumptions and ;udgmenls, which have mg;mflcant e[[ect on




IGL Finance Limited

Notes to the financial statements for the year ended 31 March 2020
the amounts recognised in the financial statement. Uncertainty about these
assumptions and estimates could result in outcome that require a material adjustment
to assets or Habilities affected in future periods.

Income Taxes

Management judgment is required for the calculation of provision for income taxes and
deferred tax assets and labilities based on probabilily that taxable profit will be
available against which the deductible temporary differences can be utilized, The
Company reviews at each balance sheet date the carrying amount of deferred tax assets
and liabilitics. The factors used in estimates may differ from actual outcome which
could lead to significant adjustment to the amounts reported in the standalone
financial statements.

Allowance for uncollected accounts receivable and advances

Receivables and advances are stated at their transaction value as reduced by
appropriate allowances for estimated irrecoverable amounts. Receivables and advances
are written off on case to case basis when management deems them not collectible.
Impairment is made on the expected credit losses, which are the present value of the
cash shortfall over the expected life of the financial assets.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance
sheel cannot be measured based on quoted prices in active markets, their fair value is
measured using valuation techniques. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of
judgement is required in establishing fair values. Judgements include considerations of
inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about
these factors could affect the reported fair value of financial instruments.

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of
default and expected loss rates. The Company uses judgement in making these
assumptions and selecting the inputs to the impairment calculation, based on
Company’s past history, existing market conditions as well as forward looking
estimates at the end of each reporting period.
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IGL Finance Limited
Notes to financial statements as at and for the year ended March 31, 2020

{7 in Lakhs]
2 OTHER NON CURRENT FINAMCILAL ASSETS
Farticulars Asat As al
Mlarch 31, 2020 March 31, 2019
Securily Deposit 01w .10
0,10 010

o s
T TED pC R
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IGL Finance Limited
Motes to financial statements as at and for the year ended March 31, 2020

3. CASH & CASH EQUIVALENTS

{%in Lakhs)
T As at As at
Farticulars
= March 31,2020 March 31,2019
(i) Balance with Banks
- On Current Accounts 6.91 V.42
(if) Cash on Hand 0.04 0.04
6.95 746
4. OTHER FINANCIAL ASSETS
(x in Lakhs)
Parliculars 5t a
March 31,2020 March 31,2019
Advances recoverable in cash or in kind or for 14,336.33 14,336.33
value to be received (unsecured,considered pood)
Less - Provision for doubtful financial assels s
(Refer Note no 11) (11,719.71) {11,719.71}
2.616.62 2,616.62

fars) R
i AT
i




LGz L Finance Timited
Motes to fnancial skatements as at and for e vear ended March 31, 2020

5. EQUITY SHAKRE CAPITAL % in Lakhs except as olherwise stated
Particulars As al bdarch, 31 As at March, 31
2020 T omw

Authorized :
SO00000 Equity Shares of Bs,10/ - gach 500 EX)
(Previeus Year B000000 Equity Shares of 125,10/~ cach)

= 500 500 |
Isauwed, Subscribred and paid op; =3
1300000 Equiry Shares of Ba.10, - each fully paid-up * 150 150
[Previcas Year 1300000 Equity Shares of Ks.10/ - each fully paid
up)*
*shares held by the holding Company, samely India Glycols
Limited

150 | 150

a) Terms/rights attached to equity shares;

The Company has anly one elass of shires referred to as equity shares having par valug of Rs 10/ - per shave. Each holder of squity shares is entitled o one vofe per
share, In the event of liyvidation of the Company, the holders oF equity shares will ba entillad 1o recvive remaining assets of e Campary, affer distibution of all
preferential amounts. However, no sach preferential amount esdsts eurrently. The distribution will be i propertion fo the number of equity shaves held by the
sharehalders. £

b} Details of shareholders holding more than 5% equity shares in the company

As at March 31, 2020 s at March 31, 2019
Mame of Shareholders R >
Mo, of Shares "o of holding Moo of Shares Yo of holding
MDA SLYCOLS LIMITED with Mandnees 1300005 100% = 15IKENN] 100%
Tatal 150IMHI] T00%: 1500000 10

¢} Reconciliation af the sumber of shanes vutstanding at the beginning and at the end of the reporting perind

[ Mu, of Shares M. of Shares
Particalars As at March 31, A at March 31,
2030 2019
Shiares vubstanding at the beginning of the vear 15, L0 LK 15,001,000
Shisres lssued during the year z
Shares bought back during the year - | B
Shares oulstanding as at the e cf the vear - 15,0000 | i L5 AWM

o) I lagt 5 pears, there was no bonus Issue, tuy back and for issue of shares for consideratinn other them cpsh |

5A. Uther Equity : 17 In Lakhs)
Reserve & Surplus l
Farliculars Hatstaai Capital Other
Capital Reserve | General Resenve : Redemption Compreliensive Tatal
Fammingy
Reserve Ineome
Balance as at March 31, 2008 4160 0,30 (629.91) 019 | - [13.42)
Profit / {Loss ) for the year T - .0 i g B 2,08
Crher Compreliensive Inccane for the vear - - - - = =
Balance As at March 31, 2009 AT6H Y ﬂ_._a_ﬂ [#85.53) 1w L2 120,96
Feafit / (Loss ) far the year - - (1.3a] - - [1.55)
Oither Comprehensive Income for the year 2 : i -1 f
Balance As at March 31, 2020 416,00 L3 i (29&99_!! 0,19 | 0 12,40

INalure & purpose of reserves
General Reserve - General reserve s created from me to tirme by way of transfer profils from e2tained earnings for appeopriation porposes. General reserve is
created by & fransfer from coe component of equity 1o anclher and is net an ikem of cther camprehersive income,

Capital Reserve - Capital reserve was created on reversal of provision for diminution in value of investment.

SN g
Hetained Earnings - Betained earnings ace the peofitsf (Tesses) thist the Compeny has L'el]@&%ﬁ@)%ﬁ@; transfers to general raserva, dividends or other
distributions paid to shareholders. ‘_\:?%6 o %
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IGL Finance Limited

MNotes to financial statements as at and for the year ended March 31, 2020

6. CURRENT BORROWINGS {%in Lakhs)
Particulars e fsak
;' March 31,2020 March 31,2019
UNSECURED LOANS
Loan Repayable on demand
From related party* 14,043%.64 14,043.64
( Interest Free w.e.f. 1st September, 2013)
Less - Fair value adjustment (Refer T‘IUt‘&’.‘ no 11) (11,719.77) (11,71971)
2,323.93 2,323.93
*Refer Note 17 for related party details
7. OTHER FINANCIAL LTIABILITIES {% in Lakhs)
Particulars e Asal
March 31,2020 March 31,2019
Other Payables (Refer Notno 17 for related party) 2434 29,29
2934 29,29
I

Seays ';..:L:.'-.l:;'- -.Q\‘:\\\
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IGL Finance Limited
Motes to financial statements as at and for the year ended March 31, 2020

(% in Lakhs)
8. OTHER INCOME For the year ended For the yvear ended
March 31, 2020 March 31, 2019
Interest income on unwinding of prefrence shares - 31826
Dividend income® = 16,60
- 3534.95

*The cumulative dividend was received for the period 11th March, 2014 to 31st march 20M9 on full redemption
of 15% Cumulative Preference Shares during the previous year.

(% in Lakhs)
9. (OTHER EXFEMNSES For the year ended For the year ended
March 31, 2020 March 31, 2019
Audit Fees 0.30 0.30
Miscelleneous Expenses .26 (.27
0.56 0.57
g |¢ T
oy
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IGL Finance Limited

Notes to the financial statements for the year ended 31 March 2020

10,

11.

13.

Contingent Liabilities not Provided For (As Certified by the Management) :- NIL (March
31, 2019: Nil).

The company invested funds for short term in commodity financing contracts offered by
National Spot Exchange Ltd. (NSEL). NSEL had defaulted in settling the contracts on due
dates, for which company has initiated legal and other action.

The Company made a loss allowance of T 11,719.71 Lakhs based on expected credit loss
policy and other estimation made by the company and for the balance of ¥ 2,616.62 lakhs,
the company is confident for recovery of dues from NSEL over a period of time and hence
shown as good (considering the arrangement of merger of NSEL with Financial
Technologies (India) Limited (FTIL) and other measures which have so far been taken for
and pending before the Government and other authorities and current scenario/ present
state of affairs.).

The company has laken inter corporate deposits of ¥ 14,649.64 Lakhs from holding
company namely India Glycols Limited for the purpose of commodity financing contracts
offered by National Spot Exchange Ltd. (NSEL). As NSEL had defaulled in settling the
contracts, the company is unable to repayment of inter corporate deposit to holding
company. Accordingly, the company has made adjustment of £11,719.71 Lakhs in terms of
fair value of financial liability on the basis of estimation made by the company on the basis
of information received from the parent company and considering the prudence no interest
on above ICD has been accrued for the period from (1-09-2013 onwards.

. During the Financial year 2013-14, the company wrote to Reserve Bank of India (RBI) to

allow the company to surrender its NBFC Registration in view of non-fullilment of
conditions as applicable to an NBFC and during the previous F.Y. 2015-16, RBI cancelled
the NBFC registration vide its order dated 17th Feb, 2016.

Financial risk management objectives and Policies

o Market Risk:
Currently, the company has no business and hence company is not exposed to market

risk.

¢ Credit Risk:
Credit risk refers to risk that a counter party will default on its contractual obligations
resulting in financial loss to the Company. Credit risk arises primarily from financial
assets such as advance and other receivables. The Company’s exposure to credil risk is

disclosed in Note 2 & 4 (refer Note 11 above).

The Company applies expected credit losses {ECL model for measurement and
recognition of loss allowance on advances/ @c@@ﬂ E,{:‘ ,-f,—%

Financial assels measured as at amm‘hsed*‘e?b ffga,n_smted as an allowance, ie,
as an integral part af the measmemeuﬁd;fhthwﬁ&-ua wets in the balance sheet. The

7:1- =
= =

'5}::,”.9\__/.#{4\%55-‘

=% o)
Ui Daceos
Ay T




IGL Finance Limited

Notes to the financial statements for the year ended 31 March 2020
allowance reduces the net carrying amount. Until the asset meets write-off criteria, the

company does not reduce impairment allowance from the gross carrying amount,

» Liquidity Risk:
Liquidity risk is the risk, where the company will encounter difficulty in meeling the
obligations associated with its financial liabilities that are settled by delivering cash or
another financial asset. The company has no sufficient funds to meet the lability and
hence company has liquidity risk (refer Note 11 above),

. Capital risk management
The Company has not adequate capital and hence company has capital risk,

14. Expenditure & Earning in Foreign Currency -NIL

15. Fair valuation techniques
The Company maintains policies and procedures to value financial assets or financial
liabilities using the best and most relevant data available. The fair values of the financial
assets and liabilities are included at the amount that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the

measurement date,

{2 in Lakhs)
Particular As at 31.03.2020 As at 31.03.2019
Carrying | Fair Value Carrying Fair Value
- —— amount - . amount
{A) Financial Assets
1. At fair value through - | - = -
profit & Loss
2. At Amortized Cost
Investment in Preference - = - -
Shares
- Security deposit ' 0.10 0.10 010 0.10
- Cash and cash equivalents 6,95 6.95 746 7.46
- Advances recoverable ' 2616.62 2616.62 2616.62 2616.62
Total Financial Assets 2623.67 2623.67 2624.18 262418
(B) Financial Liabilities B
1. At fair value through |
profit & Loss
- Borrowing 2323.93 2323.93 2323.93 2323.93
2. At Amortized Cost N
. Others 2934 |¢Trc ?;g,;ag 23,29 2929
Total Financial Liabilities | 235327 &4 zaaﬁ‘g%%r 2353.22 | 2353.33




IGL Finance Limited

. Notes to the financial statements for the year ended 31 March 2020

The methods and assumptions were used to estimale the fair values: Fair value of cash and
bank balance, receivables, payables, and other financial assets and liabilities approximate
their carrying amounts largely due to the short-term maturities of these instruments.

Fair Value hierarchy

All financial assels and liahilities for which fair value is measured in the financial statements
are categorised within the fair value hierarchy, described as follows: -

Level 1 - Quoted prices in active markets.
Lewvel 2 - Directly or i:i‘?td]'.t‘elfl:l'_ifr observable market inputs, other than Level 1 inputs; and
Level 3 - Inputs which are not based on observable market data.

The [ollowing table presents the fair value measurement hierarchy of financial assets and
liabilities, which have been measured subsequent to initial recognition at fair value as at 31st
blarch, 2020, 31st March 2019

{ ¥ in Lakhs)
Assets / Liabilities measured at fair | As at March 31, 2020 i |
value through P\L{Accounted) Level 1 Level 2 Level 3 |
Tinancial liabilities ) _
Borrowings f - - 232393 |
{ ¥in Lakhs)
Assets / Liabilities measured at fair As at March 31,_5{}19
value {Accounted) ' Level 1 ’ Level 2 Level 3
Financial liabilities '
I Borrowings =1 - : 2_:_323.93
16. Earnings per share (EPS)
Particulars . | . For the year | For the year
ended | ended
31 March 2020 | 31 March 2019
Net profit\ (loss) for the year attributable to equity (0.56) | 334.38
shareholders (¥ in Lakhs) -
Weighted average number of equity shares 1500000 1500000
oulstanding B
Basic and diluted earnings per share (face value of (0.04) 22,29
Rs 10 each)*

*Earning per share is calculated by dividing the profit/ \:\Qmﬁﬂm{?r the year attributable to equity

sharcholders by the weighted average number of egﬁ;ﬂ g\égf%}tﬁtandmg during the year.

=
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IGL Finance Limited

Notes to the financial statements for the year ended 31 March 2020

17. Related Party Disclosures as per Ind AS-24

Relationship

a) India Glycols Limited (100% holding company)
b) Hindustan Wires Ltd (Entities over which KMP have significant influence)

¢} Uma Shankar Bhartia (Director)

d) Jayshree Bhartia (Director)

¢} Anand Singhal (Director)

f) Harsh Vardhan Gautam (Director)
g) Mukesh Sharma (Director)

Related party transaction

Note 11)

_ (¥ in lakhs)
Nature of transactions Related Party 2018-19 2018-19
| Reimbursement of expenses paid to the India Glycols Limited - -
holding company _
Dividend reccived Hindustan Wires Ltd - 16.69
Redemption of Preference Shares received | Hindustan Wires Lid i | 490.00
Qutstanding Payable at the end of the year | India Glycols Limited 28.99 28,99
ICD payable at the end of the year India Glycols Limited 14043.64 | 1404364
Fair value provision (ICD payable) (Refer | India Glycols Limiled 1171971 |  11719.71 |

18, Income Tax and Deferred Tax Assets

The company has incurred taxable losses during the current financial vear, therefore, no

provision for income tax has been made in the books.

Based on the market projections of the company, management is nol expecting taxable profit
to accrue in near future, therefore, no deferred tax assets have been recognised. The company
have unused tax losses of Rs 267.99 lakhs, which arose duc to business losses as per the
Income Tax Act for which no deferred tax asset has been recognized in the financial statement
based upon prudence as it is not probable that future taxable profits will be available against

which the asset can be utilized.

In terms of our report of even date attached
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